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According to the Journal of Commerce, the Trade Secretariat (Secretaria de Comercio y Fomento
Industrial, SECOFI) has started to employ methods similar to those used by the US Commerce
Department and European countries to calculate whether foreign products are being sold in Mexico
at less-than-market value. SECOFI's stance is particularly evident in recent cases involving imports
of steel from the US, Brazil, Canada, Germany, South Korea, Venezuela, and Belgium. An attorney
defending several US companies against charges of dumping steel in Mexico told the Journal of
Commerce that SECOFI is now using a "constructed value" formula, which is employed when
sales are deemed to have taken place under abnormal circumstances, such as sales at a loss. In
an anti-dumping case this year, Mexican steel producers who originally filed the complaint of
unfair trade were asked to provide SECOFI with estimates for what they felt should have been the
legitimate price and profit margin. "In essence they have reconstructed what they feel was the true
or `fair' value," the newspaper said. But not all companies were able to present SECOFI with enough
evidence. For example, the complaint filed by producers of hot rolled coil was dismissed. Dumping
investigations were non-existent in Mexico until the Salinas administration initiated its program
to significantly reduce trade barriers. (Source: Journal of Commerce, 11/02/93; Notimex, 11/19/93,
11/24/93)
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